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working capital loans. As he is new to the field, he may not
possess the required skill to prepare the project report as per
the requirements of financial agencies which results in delay in
the sanctioning of loans. If only the bureaucracy were helpful,
problems of small Industrialists could be solved in this regard.

Problems of small-scale industrial units can be attributed
to four major factors - finance, raw-materials, marketing and
management.

Finance is the life-blood of business of any productive
activity and its vital need is doubly recognised where it is
lacking i.e., the small industry.20 The financial problem of
small industries to some extent is a general problem of the
economy as a whole- The International Perspective Planning
Team observed that the financial problems for small firms in
India seems to be greater than in many other countries, the
main reason being the general shortage of capital and low rate
of savings.21 Shortage of funds aflects their ability to install
modern machinery and buy tools and maintain well-organised
and fully equipped factories. Similarly, they cannot buy and
store good quality raw-materials or stock their own finished
products and pack their goods attractively. They also lack a
suitable sales organisation of their own.

Inadequate working capital is the main problem of small-
scale industrial units. This arises due to rigid rules and
procedures of banks. Delayed payment by government and
large-scale industries who purchase products of small-scale
units accentuates the problem of finance. Besides, the suppliers
of raw-materials and intermediate goods demand cash payment
from small-scale industrial units whereas buyers of their pro-
ducts demand credit This further aggravates the problem of
working capital finance.

Raw-material scarcities and irregularities in their supply
come in the way of the healthy working of existing units.
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